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Since 2012, there's been an unprecedented call from foreign nations to repatriate their
gold from Federal Reserve vaults in the U.S. This is an incredible development given

many countries’ 71-year reliance on the Fed as a custodian for their bullion. Over the last few | £ ETEAR.COM
years, countries including, but not limited to, Germany, the Netherlands, France, Belgium,

Austria, Poland, Ecuador, Finland, Switzerland, Venezuela, and Romania have either formally
requested repatriation of their gold or are in discussions with the Fed about it. Some of these
nations, mind you, have held more than 50% of their entire reserves of bullion in the U.S. WHAT IF IN 2023
since 1944, when the Dollar became the world's reserve currency.

Something huge must of happened in the last few years to prompt such action. That
something may be a break in foreign gold holders’ trust in the Fed as a custodian of their
precious metals.

There's evidence that, in recent years, the Fed has been leveraging some of its foreign
gold holdings to lower skyrocketing gold prices as part of its grand scheme to
“engineer” an economic recovery from the 2008 Financial Crisis. This is to be expected.
After all, the Fed has spent the past 7 years throwing everything but the Kitchen sink at the
chronically-ill American economy and its epidemic of long-term unemployment and
underemployment: It's bailed out the Too Big to Fail banks to the tune of $14 trillion. It's
printed more than $4.2 trillion. It's crushed down interest rates to zero and has kept them If.....
there. Maturally, the good people at the Eccles Building would include leveraging their foreign
gold holdings in their campaign to prop up the economy. After all, high gold prices are a proxy
for fears about the future of the economy, and prices reached generational highs in late
summer 2011-3.5 years into the Fed's post-crisis “recovery”.

Goldman channeling their inner Kipling:
“LUinknown unknowns' are by definition
impossible to predict. But if......
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(Interestingly. gold prices began their long journey downward from their summer 2011 peak
just after the Economic Cycle Research Institute called a double dip recession and the
Bureau of Economic Analysis—f you believe government data—reported that we narrowly
missed a second recession due to GDP growth hovering just above zero.) Gold prices are
supposed to rise when economic data are bad!

So, if the Fed has been leveraging its foreign gold holdings in order to lower the price GO T0 PREMIUM
of bullion, it's quite possible that it simply doesn’t have in its possession the amount

of foreign gold it should. Again, this isn't a stretch. In fact, it's Occam's Razor:
Hypothecation is a common practice in the precious metals world, and, recently, the Fed has
been flat-out refusing foreign nations from auditing their gold and will only return large

holdings on installment plans. CONTACT INFORMATION X
Pretty suspicious behavior, particularly given the long history of foreign nations continuing SUGGESTED READING +
to store their gold in Fed vaults during times in which repatriation would have made more

SEnse.

Consider the following:

The Fed became a popular custodian of foreign gold during World War Il, when threats
of appropriation of valuable assets by invading empires were an unfortunate reality in
much of the Allied world. In 1944, through the Bretton Woods Agreement, much of the
globe came to the consensus that the U.S. Dollar would become the world's de facto reserve
currency and that the Dollar would be backed by foreign and domestic gold physically
held by the Fed.

Then, in 1971, Bretton Woods was repealed, and the Dollar was decoupled from gold.
One would think that the foreign nations that held gold at the Fed would have recalled
much of their bullion at this time. Mot only was the gold not needed to back the world's
reserve currency any more, but the threat of appropriation by foreign empires had diminished
significantly. Three decades had passed since WWII, the Khrushchev Era of the Cold War
had ended years earlier, and the West had begun to develop diplomatic and trade relations
with the Soviet Union and China. But, despite these favorable conditions for repatriation, few
nations called for it. It wasn't worth the cost or effort: The price of gold at the time was at an
inflation-adjusted 20th Century low of $210. (2015 dollars — See chart at end of article. Prices
likely higher due to use of Bureau of Labor Statistics data, whose methodology has been
altered several times to discount infiation.)

But the financial incentives for repatriation significantly improved by the end of the
1970s, to say the least. By January 1980, with the Fed’'s home country mired in stagflation
and shocked by an oil crisis, the price of gold skyrocketed to an all-time record inflation-
adjusted high of $2100 (a record that remains today, even after the Financial Crisis).
Decades removed from the threats of appropriation of WWII and early Cold War-era empires,
the late "70s and early '80s would have been a great time to repatriate bullion from the Fed.
But there were simply few calls.

More astonishingly, there were few calls for repatriation in the early 2000s, when Alan
Greenspan's post-tech bubble recession and Al-Qaeda's devastating attacks on the
world's then-largest financial complex-LOCATED JUST BLOCKS FROM WHERE THE
FED WAS HOLDING THE GOLD-sent bullion prices skyrocketing. If there were an ideal
time for mass calls of repatriation, it was then. But the calls just didn't come.

Nor did they during the 2008 Financial Crisis, an event which plunged the U.5. into jts
worst recession since the Great Depression and sent gold prices skyrocketing again...after a
10 year run-up since Greenspan'’s tech bubble. Nor did they come when it appeared that
Greece’s collapse was imminent and was going to jeopardize the future of the EU. Nor did
they come when it appeared that the U.5. was going to go over the Fiscal CIiff.

No, they've only come recently, during a period of time in which the possibility that the
Fed has been depressing gold prices has come to light and in which the Fed has been
suspiciously prohibiting foreign nations from auditing their gold.

Historical Gold Prices In 2015 Dollars
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(Click to enlarge chart.)

Given all of this history, the recent massive calls for repatriation suggest that foreign
gold holders have lost trust in the Fed as a custodian of their precious metals.
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